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APPROVED: ____________________________ 
 Blair King, City Manager 

CITY OF LODI 
COUNCIL COMMUNICATION                             
 
TM 

 
 
AGENDA TITLE: Authorize City Manager to Execute Indemnity Agreement with GREM and  
   Caltrans in Connection with the Lowe’s Project on Kettleman Lane. 
 
MEETING DATE: July 18, 2007 City Council Meeting   
 
PREPARED BY: City Attorney’s Office 
 
 
RECOMMENDED ACTION: That the City Council Authorize City Manager to Execute Indemnity 

Agreement with GREM and Caltrans in connection with the Lowe’s 
Project on Kettleman Lane. 

  
BACKGROUND INFORMATION: The Lowe’s project required an expansion of the Caltrans right-of-

way on Kettleman Lane.  Under a new Caltrans policy, parties who 
dedicate rights-of-way to Caltrans must agree to indemnify Caltrans  

for any environmental contamination on the soil at the time of the dedication.  GREM dedicated the right-
of-way to the City early on in the project and Council authorized staff to dedicate the property to Caltrans 
in Resolution 2004-193 on September 15, 2004.  Because the City is making the dedication, the City 
Attorney’s office recommended that the City seek an equal indemnity obligation from GREM prior to 
agreeing to indemnify Caltrans.  GREM has agreed as indicated in the attached Indemnity Agreement.  
Accordingly, the City Attorneys office recommends that the City Council authorize the City Manager to 
accept the Indemnity Agreement and execute an agreement agreeing to indemnify Caltrans for 
environmental liabilities that existed on the site at the time of the dedication. 
 
FISCAL IMPACT:    None because the City will be entitled to indemnity from GREM if the Caltrans 
indemnity is ever triggered. 
 
 
 
        _________________________________ 
                         D. Stephen Schwabauer 
        City Attorney     
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