AGENDA ITEM B-01

CITY OF LoDl
CounciL COMMUNICATION

AGENDA TITLE: Energy Cost Adjustment (ECA) Update (EUD)
MEETING DATE: June 17, 2008

PREPARED BY: Electric Utility Director

RECOMMENDED ACTION: Receive a presentation by the Electric Utility Director regarding
an update of the Energy Cost Adjustment mechanism.

BACKGROUND INFORMATION: Pursuant to City Council approval, the Electric Utility
Department implemented an Energy Cost Adjustment in August
2007. The purpose of the ECA is to address power supply
related costs that differ from the amount of such costs included in
base electric rates. Attached is a PowerPoint report which
provides additional background and an update on the ECA.

FISCAL IMPACT: None atthis time.

FUNDING: Not applicable.

George F. Morrow
Electric Utility Director

Attachment

APPROVED:

Blair King, City Manager
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City Council
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& A ECA Background

* EUD’s previous rates included a “manual”
Market Cost Adjustment (MCA) mechanism

* |ntent was to review and update
qguarterly/regularly to reflect market power costs

* Following its initial establishment, MCA level
was not adjusted for over 4 years even though
market power costs changed

* MCA varied from zero to as much as 19¢ ‘
per KWH depending on rate tariff.
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WL Overview

e ECA modified the “manual” MCA clause to
reflect changes in power supply costs
“*automatically”

* Energy Cost Adjustment (ECA) updated
monthly to reflect actual EUD costs

* ECA could reflect a charge during periods
where costs are higher than “base” level or a
credit when costs are lower than base level

e ECA identical for all rate classes
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* “ECA’s are called a variety of different names
across the country

Forms of ECA

* Timeframes of adjustment run from monthly to
guarterly to semi-annually to annually

* The types of charges included in an ECA run the
gamut from all power supply costs, variable
costs only, fuel only, purchased power only, etc.
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CA Utilities with ECAS

Anaheim

Redding

_0s Angeles

Roseville ks

Imperial Irrigation District
Lassen Municipal Utility District ,ﬁ.-x-.
Pasadena -




CITY OF ANAHEIM ELECTRIC RATES, RULES
Utilities Financial Services AND REGULATIONS
201 S. Anaheim Blvd. Page No.2.02.1
Anaheim, CA 92805
SCHEDULE PCRSA

POWER COST ADJUSTMENT/RATE STABITIZATION ACCOUNT

(FORMERLY KNOWN AS SCHEDULE PCA)

APPLICABITITY:

Thus schedule 1s applicable to all areas served by the Utility and to all kilowatt-hours billed under all rate schedules
(except domestic lifeline) as defined under the special conditions of the rate schedules.

PURPOSE:

Thus factor allows for the recovery of power supply and other relevant operational costs based on actual 12 month
rolling data from the accounting system and forecasted data to provide the ability for the Utility to meet specified
financial performance indicators and goals. These goals include the maintenance of debt service coverage ratios no
less than 1.5 times, rate stabilization account equal to approximately $30 million, and the recovery of expenses
associated with the production and purchase of energy delivered to Anaheim. This factor also provides a mechanism

to return overcollection of funds when costs decrease.
APPLICATION:

Each quarter. the Utility will recalculate the PCERSA to be added or subtracted to energy service charges. The
PCRSA shall be calculated as follows:

Commencimg January 1. 2007, the Utility will calculate a PCRSA billing factor that recovers costs relating to the

procurement and generation of energy, including but not limited to power production costs, purchased power costs,

regulatory compliance costs, debt service and any other costs mvolved in delivering energy to the Utility’s local

recerving pomt(s). There is no linut on the Utility’s ability to decrease the PCESA rate. In order to avoid material

rate fluctuations, increases to the PCRSA billing factor shall be limited to no more than a ¥2¢ per kWh dunng any
2 month period.

Power production costs include the sum of costs for the generation of electric energy at facilities owned and
operated by the Utility or by a facility manager. Purchased power costs include the sum of costs of energy.
transmission and ancillary services.

Wholesale revenues received from the sale of excess power and the use of the Utility's transmission lines will be used
to reduce the costs that are recovered through the PCRSA.

The Utility will establish a regulatory credit account, funded bv PCRSA collections, that mamtains a cash reserve
balance equal to approximately $30 million to be used by management to mitigate material fluctuations in the cost
of energy. loss of revenues or unbudgeted costs including the unexpected long-term loss of a generating facility,
unplanned linuts on the ability to transmit energy to Anahemm. or disasters (e.g. earthquakes. et al) that can
otherwise negatively affect the revenue stream.

This regulatory credit account may be drawn down below the $30 million, at management’s discretion, to mitigate
the impact on customer bills.

(Contimued)




CITY OF REDDING MUNICIPAL UTILITIES- SCHEDULE OF RATES
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POWER COST ADJUSTMENT

PURPOSE

The purpose of this adjustment isto appropriately adjust for increasesin REU’ s wholesale power
costs due to the Revenue Adjustment Clause (RAC) associated with purchases by REU from the
Department of Energy, Western Area Power Administration (Western).

APPLICATION OF POWER COST ADJUSTMENT

The monthly Power Cost Adjustment (PCA) dollar amount to be added to each bill shall be
obtained by multiplying the number of kilowatt-hours for which the bill is rendered by the
applicable monthly PCA Factor.

CALCULATION OF THE POWER COST ADJUSTMENT FACTORS

1. The PCA Factor will be calculated and made effective every June 15 and December 15 to
reflect any changesin Western's RAC.

2. If Western's RAC amount, in dollars, is adebit (monies owed to Western by Redding), then:
a. Western's RAC debit will be adjusted by:

(1) Subtracting any amount, in dollars, that is over the PCA

Balancing Account's minimum balance of $300,000 as recorded 2

months prior to the effective date of the PCA Factor being

calculated; however,

(2) If the 2 months' prior balance of the PCA Balancing Account is

below $300,000, then the necessary dollar amount required to

restore the account to $300,000 will be added to Western's RAC

debit.

b. The adjusted debit dollar amount (as referenced in Section 2.a.) will be divided

by the adjusted sum of all retail kilowatt-hour sales for the 6-month period

beginning 12 months prior to the effective date of the PCA Factor.

¢. The adjusted sum of retail kilowatt-hour sales (as referenced in Section 2.b.)

will be determined by multiplying the historical total kilowatt-hour sales by a

historical 3-year average annual energy growth factor to reflect REU’ s rate of

growth in kilowatt-hour sales.

d. The PCA Factor resulting from the calculations in Section 2.b. will be applied

as acharge to al retail kilowatt-hour sales on a monthly billing-cycle basis

beginning with the effective date of the PCA Factor being calculated.

e. If the calculation of the PCA Factor resultsin adebit of less than 0.01 cents per
kilowatt-hour, then the PCA Factor will be 0.00 cents per kilowatt-hour. The

RAC debits from Western will be paid from the PCA Balancing Account.

3. A PCA Baancing Account shall be maintained as an operating account for the purposes
of accommodating the cash-flow fluctuations inherent in the PCA process.

v
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City of Los Angeles Department of Water and Power
Energy Cost Adjustment Factor

An Energy Cost Adjustment (ECA) shall be added to all bills on
the basis of total energy use. The ECA recovers the costs of
fuel, purchased power including renewable resources, and
demand side management costs, including revenue losses
through application of the Energy Cost Adjustment Factor
(ECAF).

The ECAF shall be calculated four times each year and shall
take effect January 1, April 1, July 1, and October 1,
respectively. For information on the expenses that are included
and how the ECAF is calculated, please see the General
Provisions.

Historical and Projected
Energy Cost Adjustment Billing Factors
All Units in Dollars/kWh

Period Year Year Year Year
Applicable | 2006 2007 2008 2009
January 0.02940 | 0.03140 | 0.03540 | 0.04440
February |0.02940 | 0.03140 | 0.03540 | 0.04440
March 0.02940 | 0.03140 | 0.03540 | 0.04440
April 0.02940 | 0.03240 | 0.03640 | 0.04540
May 0.02940 | 0.03240 | 0.03890 | 0.04540
June 0.02940 | 0.03240 | 0.03890 | 0.04540
July 0.02940 | 0.03340 | 0.04240 | 0.04890
August 0.02940 | 0.03340 | 0.04240 | 0.04890
September | 0.02940 | 0.03340 | 0.04240 | 0.04890
October 0.03040 | 0.03440 | 0.04340 | 0.04990
November | 0.03040 | 0.03440 | 0.04340 | 0.04890
December | 0.03040 | 0.03440 | 0.04340 | 0.04980
Average 0.02965 | 0.03290 | 0.03982 | 0.04715
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Contact Customer
Service

Our Call Center is open 24
hours a day, 365 days a
year

Local Calls
1-818-342-5387

Toll Free
1-800-DIAL-DWP
(1-800-342-5397)

TTY
1-800-HEAR-DWP
(1-800-432-7397)

Commercial Customers
(1-800-499-8840)

email LADWP

e I o

LADWP Water and Power
Rate Changes

General Provisions




MPERIAL IRRIGATION DISTRICT
Imperial, California

SCHEDULE ECA
EMERGY COST ADJUSTMENT SILLING FACTOR

APPLICABILITY

An adpsiment amount applicable to the kilowati-hour (KWH) portion of all rate
schedules and special confracts 35 specfied therein. to adjust for changes of costs
incurred by purchase of power from others, fuel used for generation of &'ectric energy, and
revenus from who'esals sales of energy to other entites.

RATE

An amount in cents per KWH, as calculated in accordance with the computation
below, shall be added to or subtracted from the amount determined under the applicable
rate schedule.

COMPUTATION

{a}] A bling factor shall be determined each January, to be applied February 1,
by dividing the budgsted year energy cosis by the total projected KWH sales
to retail customers (rounded 1o the .01 cent) for the budget year, less the
component cost per KWH listed in (b) in accordance with the following

formuda:
F=C-B
F = Biling Factor

C =E-R /K= Costper K\WH

E = Energy Costs Projected plus ar minus the
Balancing Account in December
B = Component Cost of Energy

K = Projected KWH Sales Annualized on an Accumulated Monthly Basis
R = Rewenue, equal to the cost of the energy from wholesale sales

(b}  The component cost for calculation of the billing factor shall be (99 cents per
KWH =old.




LMUD Rata Schedule PDCA
(Ver 11.9.05)
FOWER & DELIVERY COST ADJUSTMENT MECHANISM
{Including a General Explanaticn of Selected Mandated Fees & Cosis)

INTRODUCTION

A. With its adoption of this Power & Delivery Cost Adjustment {"PDCA"} mechanism,
LMUD joins numencus other electric utiities in California and across the nation that
have implemanted variable rate structuras to “index” electric rates and costs of
service to the velatile costs relating 1o the procurement, generation and defivery of
energy. Thesa wolatile costs include, but are not limited to, items within the
fallowing categories,

1. Matural gas and other energy sourcee needed to fuel power plants;

2. Power Plant and Transmission Grid System Construction and
Retated Equipment;

3.  Federal and State regulatery compliance costs:
4, Federal and State taxes and surcharges;

5. State mandated California Independent System Cperator ("CAISOY)
Tees,;

6.  Power production costs (a future goal). This is the sum of costs for
the generation of eleclric ensrgy at faciliies owned (partially or wholly) and
cperated by LMUD or by a facility manager, if any;

7. Purchased power costs:
8. Local System Debt service (Bonds & Ceriificates of Parlicipation);

8. “Ancilllary Service” costs, approved by the Federal Energy
Regulatory Commission ("FERC") and charged by the Stale's CAISO,
related lo the delivery of energy to LMUD s local recaiving point(s);

10, State Mandated Local Reliability Costs; and,
11, Local Distribution Caosts,
B. This Power & Delivery Cost Adjustmant mechanism is also designed to reflect the
unpredictability of the State, Federal and market driven changes in the sbove
enumerated cost categoriss and to offset the inflalionary pressures on

construction, maintenance and operations of both the Wastarn States’ systerm grid
and LMUD's own iocal distribution grid and system,

C. All of the enumerated items of cost in above paragraphs A. & B. are, for
convenience purposes, referred to herelnafter as “Power & Delivery Costs”.

10




13.04.173 Power Cost Adjustment.

A

A Power Cost Adjustment (PCA) shall be added to the energy services
charge set forth in the service schedules of this chapter. Each customer
shall pay the applicable energy services charge plus a PCA for each k\Wh
delivered to the customer.

The PCA shall be based on actual data obtained from the city's accounting
system, forecast data obtained from the annual operational plan approved
by the City

Council, and updated forecast data prepared monthly by PWP.

PWP shall recalculate the PCA each month, and the resulting values for
these charges shall be automatically implemented on the first day of the
following month.

For purposes of this section, the following definitions apply:

1. ‘Direct Access Customers’ shall mean customers who choose an
energy supplier other than PWP, taking service under Section
13.04.095.

2. ‘Energy Costs’ means the sum of all costs related to the procurement
and generation of energy for delivery to Full Service Customers,
including, but not limited to, Power Production Costs and Purchased
Power Costs, operating margin, debt service and the general fund
transfer associated with these costs.

3. ‘Energy Cost Forecast’ means the forecast of projected Energy Costs
for the twelve months immediately following the last actual billing
period. This forecast shall be updated monthly by PWP.

4. Energy Services Charge Revenue Forecast means the forecast of
projected Energy Services Charge Revenue for the twelve months
immediately following the last actual billing period. The energy
services charge set forth in the schedules reflects the energy cost
forecast as of July 1, 2002, based on the approved rate restructuring
plan approved by the City Council adjusted to each customer group's
load profile, and shall remain in effect until modified by Ordinance.

5. ‘Energy Revenue Credit' is a percentage of the Wholesale Net Income
used to reduce the Energy Charge. The Energy Revenue Credit shall
be applied when the Wholesale Net Income is greater than zero and
shall be determined at least quarterly based on the actual accounting
data as follows: (i) 75% of the Wholesale Net Income shall be applied
as a credit; (i) additional amounts may be authorized by Council
Resolution.

6. ‘Energy Revenue Forecast’ means the forecast of projected Energy
Revenue Credits for the twelve months immediately following the last
actual billing peried. This forecast shall be updated monthly by PWP.

PASADENA

Water&Power




OELAHOMA GAS AND ELECTRIC CORMPANY SHEET NO.__ 620

F. 0. Box 311 DATE ISSUED _12-18-05
Oldahoma City, Oldahoma T3101
STANDARD PRICING SCHEDULE: FCA STATE OF OETAHOMA

RIDER FOR FUEL COST ADJUSTAENT

EFFECTIVE IN: All territory servad.

APPIICABILITY: This rider is appicable to and becomes a part of each Oklahoma retad rate
schedule i which refersnce 5 made to Fuel Cost Admwsteps. The rider apploable pemod i
each calendar year.

FUEL COST ADJUSTAENT: The mowthly bl as caloulated vnder the stated rates shall be

mereased or decreased for sach kiowatt-howr (KWE) copsomed by ap amount compated in
accordance with the flowng formuala;

FCA=(FC+TUA)-

5
Whers: FCA= The sarvace level adustment per KW sold
FC = The service level ammuatized cost of fuel which may reflect the

apphicabls seasoral cost differences. The cost shall be the
Clklabpuma retall share of fuel apd purchased power expenze
encindice Powersmith amd AES capactty and O&M charges,

TUA = Tae-up adnestment for the prier historical cost period.
B = The baze cost of five] per KWhe 50026000
5 0= The semvice lewvel ampualized Oklahoma retail EWh sales

subject te the Fuel Cost Adjustment.
Whers:
FC =({WFC » SLEAF) +(FFC x SLDA} + QIC

VFC = The vanable fiel costs of fuel and parchazed power costs in
accoanis 501, 347 and 535,

Effective January 4, 2006 Al.lrjl-\]l—ﬁ [_l |_l"

Rates Authorized DEC 3 @ 2008
by___S1616] 200504015 =11-05
(Order Moy (CanseDocket No) (Date ufl]rdﬂ'} DIRECTOR OF

PUEBLIC UTILITIES




INDEPENDEMNCE POWER & LMGHT DEPARTMENT
Independ=nce, Missourn

Schedule FA-1
Power Supply Fuel-Energy Cost Adiustiment

APPLICABILITY

The Power Supply FuelSnergy Cos! Adjusiment Schedule Fa-1 shal be applicable fo e
Depanments Retall Rate Schedules RE-3, RE-L, G5-1.LGE5-1, TEGS, LP-2, SCH-1, 3P-1, 3E5H-1,
SCI3-1, PEL-2FR, PEL-3CF, PEL-3DF and TRS-1.

POWER SUFPLY FUEL-ENERGY COST ADJUSTMEMT

Purpose of Adustmeant

The Power Supply FuslEnargy Cost Adjusiment Rafe is to compensate the Depanment for the
changes n the cost of fued and enengy Incluging appilcable faxes (ad|usted for fusl gisplaced through
the purchass or sale of enengy bo oiner electnc utilies ) that are not inciuded In the energy prices per
kllowatt-hiour of the Deparment's Relsl Rate Scheduies.

Adlustment Fomula Charge

When the Departments montniy adjusied unit Fusi-Energy cost for the precading calendar month
{ad|usted for the purchase and sals of energy 2o other ufilfiles] &= lese than or sxcaeds §1.347 per
millfon Elu, the Met Montly BIIl shall be decreased or Increased respectively by a fusl-enengy
adjustment charge of 0.0015 cents per KWH of customer usage for each ong enth cents per millzn
Biu change In the cos? of fusl and enengy. The 0.0015 cent per KWH agustment rate s bassdupon a
producsian efficlency a1 Met System KW H input Level of 12,765 (Bl WH) of fuel heat usad for each
net KWH of generation produced or purchased.

Application of Adjusiment
The applicatian of the monthly fuel-energy acjustment charge for each plling maonth shal apply fo

meter r2adngs on apgroximately the 20th day of the menth (olling cycle one) faliowing each preceding
monin's unit fuel cost determinazian.

Montnly Unk Fuel-Enengy Cost Dalerminalion
The monthly unit cast per mition St will be determined from the foliowing formula:
A= EE+C-0

[E+F-GEWHX {12,765 _Blu jx_ |1 MBI}
“WH 1,000,000 Biu

Where A= Adjusied Coslper Milllon Blu of equlvalent heat used.

B = FOB cost offuel used a1 the Department’s Generaling Sialions including storags
ang handling costs and envionmantal credt purchase ¢osls made by e
Depariment in order to comply wih State and Federal envinonmanial reguiations.

C= The cost of purchased electric energy inciuding any iransmisslon coslE from
omer Utlites less any demand or capaclty charge (exclesive of Border
Cusiomers purchasas).

Effecilve Dale: January 1, 2005 0-38
Crdinance Moo 15366




COFFEYVILLE MUNICIPAL LIGHT & POWER

RATE SCHEDULE PCA-02
PRODUCTION COST ADJUSTMENT

All electrical usage in the area served by the City of Coffeyville may be subject to application of
a Production Cost Adjustment (PCA). The rates for energy to all customers may be increased by
0.001 cents per kilowatt-hour (kWh) for each 0.001 cent or major fraction thereof, increase in the
aggregate cost of fuel and energy per kWh as computed by the following formula:

([F+E
_4Q'}'usﬂnenr=|[ = lerF ]—b
| G+P

Where:
Total fuel cost during the current month to supply electric energy to customers.

Total cost of purchased power, energy, and transmission thereof | and all other related costs
therefore, including. without limitation. transmission and power supply studies.

kWh (gross) generated during the current month.
kWh purchased from wholesale suppliers for the current month.

Loss factor shall be equal to the greater of 1.07 or one (1) plus the difference, expressed as a
fraction, between system energy purchased and generated for the previous vear and annual retail
use for the same period to account for distribution losses, plant use, and energy furnished free by
the utility to the city.

Base cost of $0.0408 per kWh (Summer) and $0.0335per KkWh (Winter).

This adjustment may be made each month, and shall be computed on the cost of fuel and energy
purchased during the monthly period immediately preceding the period for which the energy 1s
furnished. An estimated adjustment may be applied to the rates in advance when the city has
reason fo believe combined fuel and energy costs will exceed the base cost during the next
monthly pertod. An example of such a case would be when generation 1s scheduled during an
upcomung month and there was no generation during the cwrent month. Any amount added to a
monthly bill under the PCA shall not be reduced by any other adjustment. Any month where the
PCA computes as a negative number a zero adjustment will occur. Application of the PCA
during any monthly period shall be at the option of the city.

Adopted 12/19/02
Amended 06/27/06




Fitch Report “Excerpt”

Liquidity Factor Considerations

Positive
A B
Best Good
Unrestricted cash. - Automatic adjustment rate —
Cash informally pledged. (semi annual or longer).
N . Automatic rate adjustment - Cash formally pledged.
(monthly preferred). - Margins substantially aboverate
No automatic rate adjustment (but covenant.
good dialogue with board).
Surplus fuel reserves.
Credit
Effect C D
LessFavorable Least Favorable
Low fuel reserves. - Operating margins narrowly
Use of existing commercial paper meeting rate covenant.
program. - No automatic rate adjustment.
- Drawdown of bank facility. - New long-term deficit
Neutral/ financing.
Weak . Asset sale.
Quick Slow

Liquidity Access
15
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k?w Lodi ECA

* Equals amount of power supply cost different
from 8.31 ¢/kwh

* Monthly based on actual power supply related
costs (NCPA All Resources Bill plus locally

paid for energy, Iif any)

* Adjustment for variations in actual vs. projected
sales on a two month lag

* Simple and transparent
* Readily trackable auditable

16



ECA Formula

ECA= (a) + (b) - (c)(d+f) - (f)
(e)

Where:

(a) equals the amount the City of Lodi is actually charged by the Northern California Power Agency for
the hilling month, including adjustments for prior billing periods, less any third party revenue credits.

(b) equals the City of Lodi's estimated costs related to the acquisition of wholesale power, both
financial and physical, procured directly by the City for the billing month, including adjustments for
prior billing pernods.

(c) equals the difference between actual retail energy sales and projected sales level for the month
which is two (2) months prior to the billing month.

(d) equals the ECA billing factor for the month which is two (2) months prior to the billing month.
(e) equals the forecast of projected retail energy sales for the billing month.

(f) equals the baseline energy cost for the City of $0.0831.

17



NCPA Invoice

CPA

HOETHERN CALIFORRLE MIWER HGERCY

> |MWOHCE <<=
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off thet Bank ol Awvrrics, NT &8 S8 than b aiTecr, plas fwe g (s @8 anil ol



FYO8 Load Forecast

MEMORANDUM

Office of George F. Morrow, Director

George Morrow

FROM: Stacy Olson
DATE: June 25, 2007
SUBJECT: FYO08 Load Forecast
July August September October November | December
2007 2007 2007 2007 2007 2007
51,989,122 | 48,104,414 | 41,651,619 37,276,836 | 34,647,567 | 36,667,702
January February March April May June
2008 2008 2008 2008 2008 2008
35,884,152 | 34,446,521 35,573,879 35,204,693 | 37,887,505 | 41,770,348
Projected kWh Sales
471,104,356

FYO08 projections based on NCPA Generation forecast.

ARTN

Gedotge F. Morrow
Electric Utility Dlrector




SAMPLE
ECA CALCULATION

ECA = (@) + (b) - (c)(d+f) - (f)
(€)

ECA (1/08) = 3,439,729 +0 - (-3,159,556) (.0055 + .0831) - .0831
41,770,348

= 3,719,665 - 0.0831
41,770,348 (JUNE, 2008)

= .0891 - .0831

20
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ECA Variability

* Generally market power prices higher in
summer and winter (hence higher ECA)
* Seattle City Light Exchange

— Reduces power cost in summer months
— Increases power cost in winter months

Season ECA Level
Summer Low (-1 to +1 ¢/kwh)
Spring/Fall | Medium Range (0 to +1 ¢/kwh)
Winter High (1¢/kwh to 3¢/kwh

21




Actual ECA to date

($/kwh)
June 0.0060
May 0.0097
Apr 0.0055
Mar 0.0224
Feb 0.0253
Jan 2008 0.0177
Dec 0.0280
Nov 0.0148
Oct 0.0055
Sep -0.0125
Aug 2007 0.0027

22



ECA by Rate Class

EA 580,246
ED 42,937
EM 9,837
Gl 163,673
G2 433,651
G3 65,326
G4 70,227
G5 215,272
11 194,578
ES 42,892
1,818,638

Note: Actual totals for August 2007 through January 2008 (6 months)
23




ECA by Class

$ Collected % Ttl Dollars # Accts % Ttl Accts | Avg ECA/BIll
Residential 633,021 34.81% 24,545 86.47% 25.79
Small Comm 640,215 35.20% 3,786 13.34% 169.10
Lg Comm/Sm Ind] 135,553 7.45% 17 0.06% 7,973.69
Lg Industrial 409,850 22.54% 37 0.13% 11,077.02
1,818,638 100% 28,385 100.00% 64.07

— |

Note: Actual totals for August 2007 through January 2008 (6 months)

24



Low Residential

07-08 Usage Tier 1 Tier 2 Tier 3 Tier 4 Tier 5 | Subtotal ECA Total ECA %
Jan 585 55.52 16.97 17.21 - ~ 7 89.70 10.35 100.05| 11.5%
Dec 544 55.52 16.97 8.05 - - [ 8054 15.23 95.77| 18.9%
Nov 445  60.77 2.47 - - - 7 6324 6.58 69.82 | 10.4%
Oct 465 66.03 - - - - 66.03 2.56 68.59| 3.9%
Sep 700 68.30 20.88 16.76 - - 105.94 (8.75) 97.19| -8.3%
Aug 735 68.30 20.88 24.59 - - I 11377 1.98 115751 1.7%
Total 3474 374.44 78.17 66.61 - - 519.22 27.95 547.171 5.4%

Note: Actual totals for August 2007 through January 2008 (6 months)
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Mid Residential

07-08 Usage @ Tier 1l Tier 2 Tier 3 Tier 4 Tier 5 Subtotal ECA Total ECA %
Jan 1138 55.52 16.97 61.24 113.21 — | 246.94 20.14 267.08] 8.2%
Dec 1076 55.52 16.97 61.24 93.49 - 22722 30.13 257.35| 13.3%
Nov 871 64.32 19.58 57.00 8.90 - [ 149.80 12.89 162.69] 8.6%
Oct 842 68.30 20.88 48.50 - - 13768 4.63 14231 3.4%
Sep 1060 68.30 20.88 75.32 31.16 - 19566 (13.25) 182.41| -6.8%
Aug 1011 68.30 20.88 75.32 15.58 -7 180.08 2.73 182.81 1.5%
Total 5098 380.26 116.16 378.62 262.34 - 1,137.38 57.27 1,194.65| 5.0%
——————— |

Note: Actual totals for August 2007 through January 2008 (6 months)
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High Residential

07-08 Usage Tier 1 Tier 2 Tier 3 Tier 4 Tier 5 Subtotal ECA Total ECA %
Jan 1867 55.52 16.97 61.24 124.34 22902 | 487.09 33.05 520.14 6.8%
Dec 1490 55.52 16.97 61.24 124.34 10461 7  362.68 41.72 404.40 11.5%
Nov 1009 64.32 19.58 70.85 33.07 - 18782 14.93 202.75 7.9%
Oct 1076 68.30 20.88 75.32 36.25 - [ 200.75 5.92 206.67 2.9%
Sep 1722 68.30 20.88 75.32 152.96 9207 " 409.53 (21.53) 388.00 -5.3%
Aug 1832 68.30 20.88 75.32 152.96 128.37 | 445.83 4.95 450.78 1.1%
Total 8996  380.26 116.16 419.29 623.92 554.07 2,093.70 79.04 2,172.74 3.8%

Note: Actual totals for August 2007 through January 2008 (6 months)
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07-08
Jan
Dec
Nov
Oct
Sep
Aug
Total

Commercial

Usage Tier 1 | Cust Chg Subtotal ECA Total ECA %
5240  696.92 10.35 " 707.27 92.75 800.02 | 13.1%
4760  633.08 10.35 " 643.43 131.85 775.28| 20.5%
5320 910.05 10.35 " 920.40 78.74 999.14| 8.6%
4880  877.62 10.35 " 887.97 26.84 914.81 3.0%
7440 1,338.01 10.35 " 1,348.36 (93.00) 1,255.36| -6.9%
6520 1,172.56 10.35 " 1,182.91 17.60 @ 1,200.51 1.5%

34160 5,628.24 62.10 5,690.34 254.78  5,945.12| 4.5%

Note: Actual totals for August 2007 through January 2008 (6 months)
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Industrial

Off Peak @ Partial Peak  On Peak | Cust Chg Subtotal ECA Total ECA %
Jan-2008 | 11,589.36 9,300.73 - 128.13 21,018.22 3,470.74 24,488.96 | 16.5%
Dec-2007 | 12,791.48 9,669.45 - 128.13 22,589.06 6,018.68 28,607.74| 26.6%
Nov-2007 | 13,959.73 8,009.16 1,061.03 128.13 23,158.05 3,074.35 26,232.40| 13.3%
Oct-2007 | 13,165.26 6,445.81 962.67 128.13 20,701.87 986.18 21,688.05| 4.8%
Sep-2007 | 13,645.51 7,735.94 1,135.31 128.13 22,644.89 (2,513.08) 20,131.81| -11.1%
Aug-2007 | 14,296.96 6,640.53 2,415.08 128.13 23,480.70 535.41 24,016.11| 2.3%
Totals 79,448.30 47,801.62 5,574.09 768.78 ’ 133,592.79 11,572.28 145,165.07| 8.7%

Note: Actual totals for August 2007 through January 2008 (6 month
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ECA Actuals

Customer Type Usage Elec Amt Billed Amt

Low-use Residential 3,474 | $ 519.22 $ 2795 ' $ 547.17 5.4%
Mid-use Residential 5998 $ 1,137.38 % 57.27 "'$ 1,194.65 5.0%
High-use Residential 8,996 $ 2,093.70 $ 79.04 "$ 2,172.74 3.8%
Commercial (G1) 34,160 $ 5,690.34 $ 254.78 '$ 5,945.12 4.5%
Industrial n/a $ 133,592.79 $ 11,572.28 $ 145,165.07 8.7%

Note: Actual totals for August 2007 through January 2008 (6 months)
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ECA Forecast

ECA (¢/kwh)

FYO8 0.73
FYO9 1.4
FY10 1.3
FY11l 0.9
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* City has implemented an ECA beginning in August 2007

e Similar to Lodi’'s past Market Cost Adjustment Charge
(MCA)

* Consistent conceptually with the rate/fiscal practices of
many other electric utilities.

* Operates automatically versus past MCA which required
manual action to change

* Reduces Lodi’'s exposure to market energy prices

* Recommended by financial rating agencies
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Questions/Comments?
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