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The Honorable Members of City Council 
City of Lodi, California 
 

INDEPENDENT AUDITOR'S REPORT 
 
 
We have audited the accompanying financial statements of the governmental activities, the business-type activities, each major fund, and the aggregate remaining 
fund information of the City of Lodi, California (City), as of and for the year ended June 30, 2012, which collectively comprise the City’s basic financial 
statements as listed in the table of contents.  These financial statements are the responsibility of the City’s management.  Our responsibility is to express opinions 
on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States.  Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes consideration of internal control 
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the City’s internal control over financial reporting.  Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental activities, 
the business-type activities, each major fund, and the aggregate remaining fund information of the City, as of June 30, 2012, and the respective changes in 
financial position, and where applicable, cash flows, thereof for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 6, 2012 on our consideration of the City’s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.  The 
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of our audit. 
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Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis, the schedules of funding 
progress for the pension plan and OPEB plan, and the schedules of revenues, expenditures and changes in fund balance – budget and actual – for the General 
Fund as listed in the table of contents be presented to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.  
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City’s financial statements as a whole. 
The introductory section, the combining and individual nonmajor fund financial statements and schedules, and the statistical and continuing disclosure sections 
are presented for purposes of additional analysis and are not a required part of the financial statements. The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is also not a required part of the financial statements. The combining and individual nonmajor fund financial 
statements and schedules and the schedule of expenditures of federal awards are the responsibility of management and were derived from and relate directly to 
the underlying accounting and other records used to prepare the financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated in all material respects in relation to 
the financial statements as a whole. The introductory, statistical and continuing disclosure sections have not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.  
 
 
 
 
Sacramento, California 
December 6, 2012 
 

































































































































































































































































































Federal Grantor
Pass-through Grantor or Direct CFDA Grant/Project

Program Title Number Number Expenditures
U.S. Department of Housing and Urban Development
Direct:

Community Development Block Grants/Entitlement Grants 14.218 B-09-MC-06-0038 202,493$      
Community Development Block Grants/Entitlement Grants 14.218 B-10-MC-06-0038 145,967        
Community Development Block Grants/Entitlement Grants 14.218 B-11-MC-06-0038 457,238        

Total Community Development Block Grants/Entitlement Grants 805,698        

Passed through State of California Department of Housing and Community Development:
Home Investment Partnerships Program 14.239 09-HOME-6271 54,054          

Passed through California State University of Fresno:
Sustainable Communities Planning Grant 14.703 CARIP0004-10 25,735          

Total U.S. Department of Housing and Urban Development 885,487      

U.S. Department of Justice
Direct:

ARRA - Public Safety Partnership and Community Policing Grants 16.710 2009-RK-WX-0151 450,877        

Edward Byrne Memorial Justice Assistance Grant Program 16.738 2007-DJ-BX-0138 10,126          

Passed through City of Stockton:
Edward Byrne Memorial Justice Assistance Grant Program 16.738 2009-DJ-BX-0574 36,743          

Total Edward Byrne Memorial Justice Assistance Grant Program 46,869          

Passed through San Joaquin County:
ARRA - Recovery Act - Edward Byrne Memorial Justice Assistance Grant (JAG)
 Program / Grants to Units of Local Government 16.804 2009-SB-B9-0539 22,343          

Total JAG Program Cluster 69,212          

Total U.S. Department of Justice 520,089      

CITY OF LODI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2012

See accompanying notes to the schedule of expenditures of federal awards.
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Federal Grantor
Pass-through Grantor or Direct CFDA Grant/Project

Program Title Number Number Expenditures
U.S. Department of Transportation
Direct:

Federal Transit - Formula Grants 20.507 CA-90-Y983-00 1,555,605$   
Federal Transit - Formula Grants 20.507 CA-90-Y565-00 42,584          
ARRA - Federal Transit - Formula Grants 20.507 CA-96-X052-01 498,737        

Total Federal Transit - Formula Grants 2,096,926     

Passed through State of California Office of Traffic Safety
Alcohol Impaired Driving Countermeasures Incentive Grants I 20.601 20564 85,041          

Minimum Penalties for Repeat Offenders for Driving While Intoxicated 20.608 AL1112 18,194          

Passed through University of Berkeley:
Minimum Penalties for Repeat Offenders for Driving While Intoxicated 20.608 SC11230 10,432          

Passed through City of Stockton:
Minimum Penalties for Repeat Offenders for Driving While Intoxicated 20.608 AL1160 29,628          

Total Minimum Penalties for Repeat Offenders for Driving While Intoxicated 58,254          

Total U.S. Department of Transportation 2,240,221   

U.S. Department of Energy
Direct:

ARRA - Energy Efficiency and Conservation Block Grant Program (EECBG) 81.128 DE-SC0002707 23,796        

Total Federal Awards 3,669,593$  

FOR THE YEAR ENDED JUNE 30, 2012

CITY OF LODI
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)

See accompanying notes to the schedule of expenditures of federal awards.
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CITY OF LODI 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 

NOTE 1 – GENERAL 
 
The accompanying Schedule of Expenditures of Federal Awards (SEFA) for the year ended June 30, 2012, presents the activity of all federal award programs of 
the City of Lodi, California (City).  The City reporting entity is defined in Note 1 of the City’s basic financial statements.  All federal awards received directly 
from federal agencies, as well as federal awards passed through other government agencies, are included in the SEFA. 
 
NOTE 2 – BASIS OF ACCOUNTING 
 
The accompanying SEFA is presented using the modified accrual basis of accounting for grants accounted for in governmental fund types and the full accrual 
basis of accounting for grants accounted for in proprietary fund types, as described in Note 1 of the City’s basic financial statements.  
 
NOTE 3 – CATALOG OF FEDERAL DOMESTIC ASSISTANCE 
 
The CFDA numbers included in the accompanying SEFA were determined based on the program name, review of grant contract information and Office of 
Management and Budget’s Catalog of Federal Domestic Assistance. 
 
NOTE 4 – SUBRECIPIENTS 
 
Of the federal expenditures presented in the schedule, the City provided federal awards to subrecipients as follows: 
 

 
Federal Program 

 Federal 
CFDA Number 

 Amount Provided 
to Subrecipients 

     
Community Development Block Grants/ 
  Entitlement Grants 
 
Federal Transit – Formula Grants 
 
ARRA – Federal Transit – Formula Grants 

  
14.218 

 
20.507 

 
20.507 

 
$     5,000 

 
333,840 

 
29,560 
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The Honorable Members of City Council 
City of Lodi, California 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  

GOVERNMENT AUDITING STANDARDS 
 

We have audited the financial statements of the governmental activities, the business-type activities, each major fund and the aggregate remaining fund 
information of the City of Lodi, California (City), as of and for the year ended June 30, 2012, which collectively comprise the City’s basic financial statements 
and have issued our report thereon dated December 6, 2012.  We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 
Internal Control Over Financial Reporting 
 
Management of the City is responsible for establishing and maintaining effective internal control over financial reporting.  In planning and performing our audit, 
we considered the City’s internal control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting.  Accordingly, 
we do not express an opinion on the effectiveness of the City’s internal control over financial reporting.  
 
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. 
  
Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this section and was not designed to 
identify all deficiencies in internal control over financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify 
any deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined above.  However, we identified a deficiency in 
internal control over financial reporting, described in the accompanying schedule of findings and questioned costs as item 2012-A that we consider to be a 
significant deficiency in internal control over financial reporting.  A significant deficiency is a deficiency, or combination of deficiencies, in internal control that 
is less severe than a material weakness, yet important enough to merit attention by those charged with governance.   
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.   
 
We noted certain matters that we reported to the City Council and others that we reported to management of the City of Lodi, in separate letters dated 
December 6, 2012.  
 
This report is intended solely for the information and use of the City Council, management, federal and state grantor agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties.  
 
 
 
 
Sacramento, California 
December 6, 2012 
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The Honorable Members of City Council 
City of Lodi, California 
 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL 
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH  

OMB CIRCULAR A-133 
 

Compliance 
 
We have audited the compliance of the City of Lodi, California (City), with the types of compliance requirements described in the OMB Circular A-133 
Compliance Supplement that could have a direct and material effect on each of the City’s major federal programs for the year ended June 30, 2012.  The City’s 
major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.  Compliance 
with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the City’s management.  
Our responsibility is to express an opinion on the City’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred.  An audit includes examining, on a test basis, evidence about the City’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a 
legal determination of the City’s compliance with those requirements. 
 
In our opinion, the City complied, in all material respects, with the compliance requirements referred to above that could have a direct and material effect on each 
of its major federal programs for the year ended June 30, 2012.  However, the results of our auditing procedures disclosed instances of noncompliance with those 
requirements, which are required to be reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of findings and 
questioned costs as items 2012-1 and 2012-2. 
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Internal Control Over Compliance 
 
Management of the City is responsible for establishing and maintaining effective internal control over compliance with the requirements of laws, regulations, 
contracts, and grants applicable to federal programs.  In planning and performing our audit, we considered the City’s internal control over compliance with the 
requirements that could have a direct and material effect on a major federal program to determine the auditing procedures for the purpose of expressing our 
opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing 
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control 
over compliance.  
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 
program on a timely basis.  A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis.   
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section and was not designed to identify 
all deficiencies in internal control over compliance that might be deficiencies, significant deficiencies, or material weaknesses.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above.  However, we identified certain deficiencies in 
internal control over compliance that we consider to be significant deficiencies as described in the accompanying schedule of findings and questioned costs as 
items 2012-1 and 2012-2.  A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 
 
The City’s responses to the findings identified in our audit are described in the accompanying schedule of findings and questioned costs.  We did not audit the 
City’s responses and, accordingly, we express no opinion on the responses.  
 
This report is intended solely for the information and use of the City Council, management, federal and state grantor agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties.  
 
 
 
 
Sacramento, California 
December 6, 2012 
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CITY OF LODI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 

Section I – Summary of Auditor’s Results 
 

Financial Statements: 
 
 Type of auditor’s report issued:  Unqualified 
 
 Internal control over financial reporting: 
 

 Material weaknesses identified? No       
 Significant deficiencies identified that are 

    not considered to be material weaknesses? Yes   
 
 Noncompliance material to financial 
      statements noted? No 
 
Federal Awards: 
 
 Internal control over major programs: 
 

 Material weaknesses identified? No 
 Significant deficiencies identified that are 

    not considered to be material weaknesses? Yes   
 
 Type of auditor’s report issued on compliance for major programs: Unqualified 
 
 Any audit findings disclosed that are required  
   to be reported in accordance with section 
   510(a) of Circular A-133? Yes 
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CITY OF LODI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 

Identification of major programs: 
  
 Federal Program Title          CFDA No. 
 ARRA – Public Safety Partnership and Community Policing Grants         16.710 
 Federal Transit – Formula Grants (ARRA and non-ARRA)          20.507 
  
 Dollar threshold used to distinguish  
      between type A and type B programs: $300,000 
   
 Auditee qualified as low-risk auditee? Yes 

 
 

Section II – Financial Statement Findings 
 

Reference Number:  2012-A 
 
Criteria: 
Under generally accepted accounting principles, internal service funds are expressly designed to function as cost-reimbursement devices.  That is, an internal 
service fund is simply a means of accumulating costs related to a given activity on an accrual basis so that the costs can subsequently be allocated to the 
benefitting funds in the form of fees and charges. 
 
Condition: 
The City is not charging City funds their share of the City’s Other Post Employment Benefits (OPEB) costs accumulating in its Benefits Internal Service Fund. 
 
Context: 
The Benefits Internal Service Fund’s net deficit balance was $1,078,724, $1,930,874, $2,934,664, and $3,621,665 as of June 30, 2009, 2010, 2011, and 2012, 
respectively. 
 
Effect: 
This condition resulted in an increase of $687,001 in the net deficit of the Benefits Internal Service Fund during the year ended June 30, 2012. 
 
Cause: 
The City is only charging City funds their share of the City’s OPEB costs that it has chosen to pay under a pay-as-you-go basis. 
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CITY OF LODI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Recommendation: 
Under generally accepted accounting principles, the City needs to charge City funds their share of the OPEB cost incurred in its Benefits Internal Service Fund as 
opposed to limiting the charges to those costs actually paid. 
 
Management Response and Corrective Action: 
The City’s practice of reflecting the total liability and expense of the Other Post Employment Benefits (OPEB) program in the Benefits Internal Services Fund 
enhances transparency in reporting by showing the impact of this reporting requirement in one location.  The deficit net assets will continue until the City fully 
funds the actuarially calculated liability and expense that it is required to record.  Staff will bring forward the deficit amount each budget cycle for Council 
consideration. 
 

 
Section III – Federal Award Findings and Questioned Costs 

 
Reference Number:   2012-1 
Federal Program Title:   ARRA – Public Safety Partnership and Community Policing Grants 
Federal Catalog Number:  16.710 
Federal Award Number and Year: 2009-RK-WX-0151; 2009 
Federal Agency:    U.S. Department of Justice 
Category of Finding:   Reporting 
 
Criteria: 
OMB Circular A-102, the Common Rule – Subpart C – Post-Award Requirements; Section .41, Financial Reporting 
 
(b) Financial Status Report –  

(1) Form.  Grantees will use Standard Form 260 or 269A (SF-260 or SF-269A), Financial Status Report, to report the status of funds for all nonconstruction 
grants and for construction grants when required in accordance with paragraph Section .41(e)(2)(iii) of this section. 

(4) Due Date.  When reports are required on a quarterly or semiannual basis, they will be due 30 days after the reporting period.  When required on an 
annual basis, they will be due 90 days after the grant year.  Final reports will be due 90 days after the expiration or termination of grant support. 

 
The Office of Community Oriented Policing Services within the U.S. Department of Justice requires the financial status report (SF-425) to be submitted on a 
quarterly basis.  The SF-425, Federal Financial Report, replaces SF-269 and SF-269A. 
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CITY OF LODI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Per OMB memorandum M-09-21, Implementing Guidance for the Reports on Use of Funds Pursuant to the American Recovery and Reinvestment Act of 2009 
dated June 22, 2009, Section 2.1, Section 1512 of the Recovery Act requires reports on the use of Recovery Act funding by recipients no later than the 10th day 
after the end of each calendar quarter (beginning the quarter ending September 30, 2009) and for the Federal agency providing those funds to make the reports 
publicly available no later than the 30th day after the end of that quarter.  Aimed at providing transparency into the use of these funds, the recipient reports are 
required to include the following detailed information: 

 Total amount of funds received; and of that, the amount spent on projects and activities; 
 A list of those projects and activities funded by name to include: 

o Description 
o Completion status 
o Estimates on jobs created or retained; 

 Details on sub-awards and other payments. 
 
Condition: 
It was noted that expenditures reported in the Federal Financial Reports and Section 1512 reports were not for the periods reported.   The reports covering the 
period of October 2011 through December 2011 reported expenditures to date of $585,296, which were the cumulative expenditures through September 2011 as 
reported in the 2010 SEFA ($73,112), plus reported in the 2011 SEFA ($409,795), plus requested in the Drawdown Report for the period of July 2011 through 
September 2011 ($102,389).  The reports covering the period of January 2012 through March 2012 reported expenditures to date of $697,431, which were the 
cumulative expenditures through December 2011 as reported in the 2010 SEFA ($73,112), plus reported in the 2011 SEFA ($409,795), plus requested in the 
Drawdown Report for the period of July 2011 through September 2011 ($102,389), plus requested in the Drawdown Report for the period of October 2011 
through December 2011 ($112,135). 
 
Questioned Costs: 
There are no questioned costs. 
 
Context: 
The Federal Financial Reports and Section 1512 reports were submitted quarterly for the year ended June 30, 2012.  The Drawdown Reports for the period of 
July 2011 through September 2011 ($102,389) plus the period October 2011 through December 2011 ($112,135) plus the period of January 2012 through March 
2012 ($108,270) plus the period of April 2012 through June 2012 ($128,083) equals the expenditures reported in the SEFA of $450,877. 
 
Effect: 
Reporting expenditures in arrears will provide for non-current data and could mislead readers of the reports and provide false annual expenditure amounts. 
 
Cause: 
Per the Support Services Manager at the City of Lodi Police Department, the cause of the delay in the reporting of expenditures is due to the Federal Financial 
Reports and Section 1512 reports being prepared and submitted at the end of a quarter before the Drawdown Reports are prepared and submitted.  
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CITY OF LODI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Recommendation: 
It is recommended that the City prepare the Drawdown Reports prior to preparing the Section 1512 reports and Federal Financial Reports to report current 
expenditures for each quarter. 
 
Management Response and Corrective Action: 
Staff began implementing a corrective action as recommended, however, additional correction to rectify the reporting issue will be implemented in the immediate 
reporting period. 
 
 
Reference Number:   2012-2 
Federal Program Title:   ARRA – Energy Efficiency and Conservation Block Grants (EECBG) 
Federal Catalog Number:  81.128 
Federal Award Number and Year: DE-SC0002707; 2009 
Federal Agency:    U.S. Department of Energy 
Category of Finding:   Reporting 
 
Criteria: 
OMB Circular A-102, the Common Rule – Subpart C – Post-Award Requirements; Section .40, Performance Reporting 
 
(b) Nonconstruction Performance Reports. 

(1) Grantees shall submit annual performance reports unless the awarding agency requires quarterly or semi-annually reports.  However, performance 
reports will not be required more frequently than quarterly.  Annual reports shall be due 90 days after the grant year, quarterly or semi-annual reports 
shall be due 30 days after the reporting period.  The final performance report will be due 90 days after the expiration or termination of grant support.  If 
a justified request is submitted by a grantee, the Federal agency may extend the due date for any performance report.  Additionally, requirements for 
unnecessary performance reports may be waived by the Federal agency. 

 
The award agreement terms and conditions require quarterly reports. 
 
OMB Circular A-102, the Common Rule – Subpart C – Post-Award Requirements; Section .41, Financial Reporting 
 
(b) Financial Status Report –  

(1) Form.  Grantees will use Standard Form 260 or 269A (SF-260 or SF-269A), Financial Status Report, to report the status of funds for all nonconstruction 
grants and for construction grants when required in accordance with paragraph Section .41(e)(2)(iii) of this section. 

(4) Due Date.  When reports are required on a quarterly or semiannual basis, they will be due 30 days after the reporting period.  When required on an 
annual basis, they will be due 90 days after the grant year.  Final reports will be due 90 days after the expiration or termination of grant support. 
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CITY OF LODI 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
The award agreement terms and conditions require Standard Form 425 (SF-425) on a quarterly basis.  The SF-425, Federal Financial Report, replaces SF-269 
and SF-269A. 
 
Per OMB memorandum M-09-21, Implementing Guidance for the Reports on Use of Funds Pursuant to the American Recovery and Reinvestment Act of 2009 
dated June 22, 2009, Section 2.1, Section 1512 of the Recovery Act requires reports on the use of Recovery Act funding by recipients no later than the 10th day 
after the end of each calendar quarter (beginning the quarter ending September 30, 2009). 
 
Condition: 
It was noted that the City submitted three Federal Financial Reports and two quarterly performance reports after their respective due dates.  The City was also 
unable to provide two Section 1512 reports. 
 
Questioned Costs: 
There are no questioned costs. 
 
Context: 
Three of the four Federal Financial Reports, three of the four quarterly performance reports, and two of the four Section 1512 reports were sampled for the year 
ended June 30, 2012. 
 
Effect: 
Continued noncompliance could result in future EECBG grants being funding on a reimbursement basis or the City losing out on future EECBG grants. 
 
Cause: 
Per management, the City is short-staffed and was unable to complete the tasks on a timely basis. 
 
Recommendation: 
The City should strengthen procedures to ensure compliance with the reporting requirements over the EECBG program set forth by OMB Circular A-133, 
specifically procedures to submit quarterly performance reports and Federal Financial Reports no later than 30 days following the end of each quarter and Section 
1512 reports no later than 10 days following the end of each quarter. 
 
Management Response and Corrective Action: 
All grant funds have been spent and the City is awaiting final instructions to close out the grant. 
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CITY OF LODI 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Reference Number:   2011-1 
 
Criteria: 
Pursuant to Subpart C, section .310(b)(3) of Office of Management and Budget (OMB) Circular A-133, Audits, of States, Local Governments, and Non-Profit 
Organizations, auditees must complete the schedule of expenditures of federal awards (SEFA) and include catalog of federal domestic assistance (CFDA) 
numbers provided in federal awards/subawards and associated expenditures. 
 
In addition, many Federal agencies began including requirements in their terms and conditions for American Recovery and Reinvestment Act (ARRA or 
Recovery Act) awards to ensure separate identification of ARRA awards.  For recipients covered by the Single Audit Act Amendments of 1996 and OMB 
Circular A-133, recipients are to separately identify the expenditures for federal awards under the ARRA on the SEFA and the data collection form (SF-SAC) 
required by OMB Circular A-133.  This shall be accomplished by identifying expenditures for federal awards made under the ARRA separately on the SEFA, 
and as separate rows under Item 9 of Part III on the SF-SAC by CFDA number, and inclusion of the prefix “ARRA-“ in identifying the name of the federal 
program on the SEFA and as the first characters in Item 9d of Part III on the SF-SAC. 

 
Condition: 
Several federal awards were noted as either omitted from or not accurately identified in the SEFA. 
 
It was determined that the Public Safety Partnership and Community Policing Grants (CFDA no. 16.710) was a Recovery Act grant, but it was not identified in 
either the City’s draft of the 2011 SEFA or its 2010 SEFA or SF-SAC as such.  It was also determined that the Home Investment Partnerships Program (CFDA 
no 14.239), the State and Community Highway Safety (CFDA no. 20.600) program, the Occupant Protection Incentive Grants (CFDA no. 20.602), and the 
Minimum Penalties for Repeat Offenders for Driving While Intoxicated (CFDA no. 20.608) program were omitted from the City’s draft of the 2011 SEFA. 
 
Questioned Costs: 
There are no questioned costs. 
 
Context: 
The Public Safety Partnership and Community Policing Grants expenditures reported in the 2011 SEFA are $409,795, and the expenditures reported in the 2010 
SEFA and SF-SAC were $73,112.  The Home Investment Partnerships Program expenditures reported in the 2011 SEFA are $29,699. The State and Community 
Highway Safety, Occupant Protection Incentive Grants, and Minimum Penalties for Repeat Offenders for Driving While Intoxicated combined expenditures 
reported in the 2011 SEFA are $139,760. 
 
Effect: 
The City exposes itself to the risk of inaccurately preparing the SEFA in accordance with the requirements of OMB Circular A-133 by not properly reporting all 
federal programs or identifying ARRA programs, which could result in the misidentification of major programs. 
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CITY OF LODI 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Cause: 
It appears that there is not adequate communication between City departments concerning the identification and measuring of federal awards.  
 
Recommendation: 
While federal funds are a valuable source of revenue for the City, the receipt of federal funds imposes very specific and stringent reporting requirements that can 
be complicated and consume considerable staff time related to administration and monitoring.  It is recommend that the City develop written policies and 
procedures that document the process for measuring and reporting federal expenditures as it pertains to the SEFA and SF-SAC pursuant to the requirements of 
OMB Circular A-133.  The new policies and procedures should provide current and new staff with the proper guidelines on the reporting requirements and 
provide a framework for ensuring consistency and continuity in the identification and reporting of federal award expenditures. 
 
Management Response and Corrective Action: 
As staff was made aware that some small grants were federal programs, not state programs as previously reported, the draft SEFA was corrected immediately.  
Management has since designated a point person to oversee all City grants to ensure that all grants are properly identified, monitored and reported. 
 
Status: 
The City has developed a process for measuring and reporting federal expenditures and no such errors were noted in the 2012 SEFA, therefore this 
recommendation is considered implemented. 
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CITY OF LODI 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Reference Number:   2011-2 
Federal Program Title:   ARRA – Public Safety Partnership and Community Policing Grants 
Federal Catalog Number:  16.710 
Federal Award Number and Year: 2009-RK-WX-0151; 2009 
Federal Agency:    U.S. Department of Justice 
Category of Finding:   Reporting 
 
Criteria: 
OMB Circular A-102, the Common Rule – Subpart C – Post-Award Requirements; Section .41, Financial Reporting 
 
(b) Financial Status Report –  

(1) Form.  Grantees will use Standard Form 260 or 269A (SF-260 or SF-269A), Financial Status Report, to report the status of funds for all nonconstruction 
grants and for construction grants when required in accordance with paragraph Section .41(e)(2)(iii) of this section. 

(4) Due Date.  When reports are required on a quarterly or semiannual basis, they will be due 30 days after the reporting period.  When required on an 
annual basis, they will be due 90 days after the grant year.  Final reports will be due 90 days after the expiration or termination of grant support. 

 
The Office of Community Oriented Policing Services within the U.S. Department of Justice requires the financial status report (SF-425) to be submitted on a 
quarterly basis.  The SF-425, Federal Financial Report, replaces SF-269 and SF-269A. 
 
Per OMB memorandum M-09-21, Implementing Guidance for the Reports on Use of Funds Pursuant to the American Recovery and Reinvestment Act of 2009 
dated June 22, 2009, Section 2.1, Section 1512 of the Recovery Act requires reports on the use of Recovery Act funding by recipients no later than the 10th day 
after the end of each calendar quarter (beginning the quarter ending September 30, 2009) and for the Federal agency providing those funds to make the reports 
publicly available no later than the 30th day after the end of that quarter.  Aimed at providing transparency into the use of these funds, the recipient reports are 
required to include the following detailed information: 

 Total amount of funds received; and of that, the amount spent on projects and activities; 
 A list of those projects and activities funded by name to include: 

o Description 
o Completion status 
o Estimates on jobs created or retained; 

 Details on sub-awards and other payments. 
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SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Condition: 
It was noted that expenditures reported in the Federal Financial Reports and Section 1512 reports were not for the periods reported.   The reports covering the 
period of October 2010 through December 2010 reported expenditures to date of $73,112, which were the cumulative expenditures through June 30, 2010 as 
reported in the 2010 SEFA.  The reports covering the period of January 2011 through March 2011 reported expenditures to date of $269,795, which were the 
cumulative expenditures through December 2010 as reported in the 2010 SEFA ($73,112) plus requested in the Drawdown Report for the period of July 2010 
through December 2010 ($196,683). 
 
Questioned Costs: 
There are no questioned costs. 
 
Context: 
The Federal Financial Reports and Section 1512 reports were submitted quarterly for the year ended June 30, 2011.  The Drawdown Reports for the period of 
July 2010 through December 2010 ($196,683) plus the period of January 2011 through March 2011 ($107,271) plus the period of April 2011 through June 2011 
($105,841) equals the expenditures reported in the SEFA of $409,795. 
 
Effect: 
Reporting expenditures in arrears will provide for non-current data and could mislead readers of the reports and provide false annual expenditure amounts. 
 
Cause: 
Per the Support Services Manager at the City of Lodi Police Department, the cause of the delay in the reporting of expenditures is due to the Federal Financial 
Reports and Section 1512 reports being prepared and submitted at the end of a quarter before the Drawdown Reports are prepared and submitted.  
 
Recommendation: 
It is recommended that the City prepare the Drawdown Reports prior to preparing the Section 1512 reports and Federal Financial Reports to report current 
expenditures for each quarter. 
 
Management Response and Corrective Action: 
The recommendation has been noted and the condition will be rectified in future reports. 
 
Status: 
For the year ended June 30, 2012, the City continued to report expenditures in the Federal Financial Reports and Section 1512 reports that are not for the periods 
reported, therefore our recommendation continues (see finding 2012-1 in the schedule of findings and questioned costs). 
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CITY OF LODI 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Reference Number:   2011-3 
Federal Program Title:   ARRA – Energy Efficiency and Conservation Block Grants (EECBG) 
Federal Catalog Number:  81.128 
Federal Award Number and Year: DE-SC0002707; 2009 
Federal Agency:    U.S. Department of Energy 
Category of Finding:   Reporting 
 
Criteria: 
OMB Circular A-102, the Common Rule – Subpart C – Post-Award Requirements; Section .40, Performance Reporting 
 
(b) Nonconstruction Performance Reports. 

(2) Grantees shall submit annual performance reports unless the awarding agency requires quarterly or semi-annually reports.  However, performance 
reports will not be required more frequently than quarterly.  Annual reports shall be due 90 days after the grant year, quarterly or semi-annual reports 
shall be due 30 days after the reporting period.  The final performance report will be due 90 days after the expiration or termination of grant support.  If 
a justified request is submitted by a grantee, the Federal agency may extend the due date for any performance report.  Additionally, requirements for 
unnecessary performance reports may be waived by the Federal agency. 

 
The award agreement terms and conditions require quarterly reports. 
 
OMB Circular A-102, the Common Rule – Subpart C – Post-Award Requirements; Section .41, Financial Reporting 
 
(b) Financial Status Report –  

(1) Form.  Grantees will use Standard Form 260 or 269A (SF-260 or SF-269A), Financial Status Report, to report the status of funds for all nonconstruction 
grants and for construction grants when required in accordance with paragraph Section .41(e)(2)(iii) of this section. 

(4) Due Date.  When reports are required on a quarterly or semiannual basis, they will be due 30 days after the reporting period.  When required on an 
annual basis, they will be due 90 days after the grant year.  Final reports will be due 90 days after the expiration or termination of grant support. 

 
The award agreement terms and conditions require Standard Form 425 (SF-425) on a quarterly basis.  The SF-425, Federal Financial Report, replaces SF-269 
and SF-269A. 
 
Per OMB memorandum M-09-21, Implementing Guidance for the Reports on Use of Funds Pursuant to the American Recovery and Reinvestment Act of 2009 
dated June 22, 2009, Section 2.1, Section 1512 of the Recovery Act requires reports on the use of Recovery Act funding by recipients no later than the 10th day 
after the end of each calendar quarter (beginning the quarter ending September 30, 2009). 
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CITY OF LODI 
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS (Continued) 

FOR THE YEAR ENDED JUNE 30, 2012 
 
 
Condition: 
It was noted that the City submitted one Federal Financial Report for the entire year.  This Federal Financial Report, four quarterly performance reports, and one 
Section 1512 report were submitted after their respective due dates. 
 
Questioned Costs: 
There are no questioned costs. 
 
Context: 
The City was required to submit four quarterly performance reports, four Federal Financial Reports, and four Section 1512 reports during the year ended June 30, 
2011. 
 
Effect: 
Continued noncompliance could result in future EECBG grants being funding on a reimbursement basis or the City losing out on future EECBG grants. 
 
Cause: 
Per management, the City is short-staffed and was unable to complete the tasks on a timely basis. 
 
Recommendation: 
The City should strengthen procedures to ensure compliance with the reporting requirements over the EECBG program set forth by OMB Circular A-133, 
specifically procedures to submit quarterly performance reports and Federal Financial Reports no later than 30 days following the end of each quarter and Section 
1512 reports no later than 10 days following the end of each quarter. 
 
Management Response and Corrective Action: 
The recommendation has been noted and the City will ensure that future reports will be submitted in a timely manner. 
 
Status: 
For the year ended June 30, 2012, the City continued to submit reports after due dates, therefore our recommendation continues (see finding 2012-2 in the 
schedule of findings and questioned costs). 




















































